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Gulistan Spinning Mills Limited

CORPORATE VISION / MISSION STATEMENT

:(:\\ Vision:
\%”” oo ittt p D B © aHrapaisy

P {

/f\\\- Mission:
( '(:Q \

\\_ ”“ For become again 3 gquality munutactueet of textile produgts



NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that Annual General Meeting of Gulistan Spinning Mills
Limited (the “Company™) will be held st 2™ Floor Finlay House, 1.1 Chundrigar

Road,

Karachi on Tuesday 28" October, 2025 at 11:30 a.m, to transact the

following business:

-
2.

4.

To confirm the minutes of the last Annual General Meeting of the Company,

To receive, consider and adopt the audited financial statements of the
Company for the financial year ended on June 30, 2025 together with
Directors’ and Audilors’ Reports thereon.

- To appoint auditors of the company for the next financial year 2025-2026 and

fix their remuneration. The retiring Auditors M/e Malik Haroon Ahmad &Co
Chartered  Accountants, being cligible, have offered themselves for
reappointment as Auditors of the company.

To teansact any other business with the permission of the Chairman.

By Order of the Board
Muhammuad Ijaz

Lahore! Company Secretary
October 07, 2025
NOTES:

rJ

The share transfer books of the company will remain closed and no transfer of
shares will be accepted for registration from 21* October, 2025 to 28"
October, 2025 (hoth days inclusive).

A member entitled to attend and vote at the general meeting may appoint any
other member as proxy in writing to attend the meeting and vote on his‘her
behalf, Duly completed form(s) of proxy must be deposited with the Company
at the Registered Office of the Company not later than 48 hours before the
time fixed for the meeting.

CDC Account Holders are requested to bring with them their ONIC along with
participant LD &their nccount number at the time of meeting in order to
facilitate identification. In case of corporate entity, a certitied BOD resolution/
valid power of attorney with specimen signature of the nominee be produced
at the time of meeting,

Members interested in attending this meeting through video link are requested
to register themselves by submitting complete information via registered email
to muijazi@gulshan.com,pk before the October 22,2025

Members are requested to notify immediately changes of their addresses (ir
any) to our Shares Registrar M/s Hameed Majeed Associates (Pvt) Limited,
Karachi Chamber. Hasrat Mohani Road, Karachi.
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GULISTAN SPINNING MILLS LIMITED

CHAIRMAN REVIEW

It is my privilege to serve as a chairman of Board of Directors of M/S Gulistan Spinning
Mills Limited (the *Company™). I would like 1 thank our esteemed shareholders for
entrusting me for guiding directions of the company.

The Scheme of Arrangement under section 279 of the Companies Act 2017 has been duly
sanctioned by the Henorable Sindh High Court at Karachi, The Company is very hopeful
that with restructuring and settlement of amounts, the pending issues with financial
institutions will be resolved. The liability of the Company will be settled in terms of the
Scheme of Ammangement. All pending litigations with banks will be withdrawn as per the
Scheme of Arrangement.

ACKNOWLEDGEMENTS

The performance of our Board and the services render by the management and staff of the
Company is appreciated.

- '
Lo
/
Muhammad Akhtar Mirza
Lahore: - Oct-06-2025



Tual e S o

23S e

i i gsh S (pein S B NSy S ks B L S LB WS
S8 e US L g S8 55 5B Jies il e Sl S SR e e B pl
g 5 0 e S Al S S e

LS i gae S a8 sl 5 St S279 530 S2017 S5 S
S s (Sl ) S sl Sy 8 S 3 5 pRle abailsly T ol S
Gitandy il o 5 et S el S e g s e gl ) S g0 e B
il o S sty SO el et S oS 8 e S b wkla] S
B e s Blas S il )

il e

Ll g 5 iaths My i S il il S ae )yl el S S 5l (B35 8 S S o e
il

W&»/

|3 AT 2o
2025-006 158! ;5%



2” Floor Finlay House LI Chundrigar Road ,
RKarachi (Pakistan)

Gulistan Spinning Mills Limited
»
S

Director’s Report

The Directors of your Company are pleased to place their report together with the Auditor’s Report
and audited Financial Statements of the Company for the year ended June 30, 2025 at the Annual
General Meeting of Company,

Overview

On account of various reasons including, financial liquidity scarcity, significant losses along with
depreciation in value of assets as well as prevailing economic conditions in the country the company
has ceased its operations since May 1, 2014. In this back ground a Scheme of Arrangement under
section 279 to 283 & 2835 of the Companies Act 2017 (Scheme of Arrangement) was submitted before
the Sindh High Court a1 Karachi (the “Court™) vide J.C.M. No. 15/19, duly signed by majority of the
secured creditors of the company. The Scheme of Arrangement was sanctioned by the Court vide
judgment dated 30-10-2023. The Scheme of Arrangement is being implemented in letter and spirit as
sanctioned by the Court. As per Scheme of Arrangement all pending litigation with the Banks, both by
and against the company, shall be withdrawn by the secured creditors of the company.

Operating & Financial Performance

Operating indicators 2025 2024
(Rupees) (Rupees)

| Sales - -

Cost of goads sold - -
Financial cost {2,051) (1,098}

| Pre tax Lass (5,936,848) (186,247,599)
Provision for taxation -
Loss afier taxation (5,936,848) (186,247,599)

Future Outlook

The Scheme of Arrangement shall be implemented and legal proceedings with the Banks by und sgainst
the Company shall be withdrawn in terms of the Scheme of Armangement. There after the Company
would be ina better position to structure the way forward.

Auditors’ Observations

# The auditor has shown their reservation that they bave not received the confirmation directly from the
Banks to them as per their normal audit procedure, which s due w pending litigation with banks,

- dee and others _payah_lc h_lclud.e Electric duty and Sindh Infrastructure Development Cess as reported
in Note, wherein litigation is pending adjudication before Courtt of competent jurisdiction,



Karachi (Pakistan)
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Corporate Governance

The Company has been complying with the rules & regulations of Securities and Ex.chnnge
Commission of Pakistan and has implemented better internal control policies with more ngorous
checks and balances,

Board meetings and attendance

Four (4) meetings of the Board of Directors were held and attendance thereof by each director is as
follows:

Name of Director No of meeting attended
Mr. Schail Magsood

Mr. Abid Sattar

Mr.Muhammad Akhiar Mirza

Mr Mubammad Ashraof Khan

Mr.Muhammad Junaid

Mrs. Zarga Asif

Mr.Muhammad Arif

Leaves of absence were granted to the members who could not attend the meetings.
Audit Committees

O T ST S

The Board of Directors of the Company in comphiance with the Code of Comporate Governance has
established an Audit Committee. Four (4) meetings of the Audit Committee were held and atiendance
thereof by cach member 15 as follows:

Name of Members No of meeting attended
Mr.Muhammad,Junaid “
Mr.Abid Sattar

Mr. M. Akhtar Mirza

HR & Remuneration Committee

The Board of Directors of the Company in compliance with the Code of Corporae Governance has
also established HR & Remuneration Committee. The names of its members are given in the Company
information.

Internal Audit Function

The Board has implemented o sound and effective internal control system including operational,
financial and compliance controls to carry on the business of the Company in a controlled
environment in an cfficient manner to address the Company's basic objectives.

Internal audit findings are reviewed by the Audit Committee, where necessary, action taken on the
basis of recommendations contained in the internal audit reports.



2" Floor Finlay House L1, Chundrigar Road ,
Karachi (Pakistan)

Gulistan Spinning Mills Limited
®
S

Corporate Governance & Financial Reporting Framework

As required by the code of corporate governance, directors are pleased to report that:

. The financial statements prepared by the Management of the Company present fairly its true
state of affairs. the results of its operations, cash flows an changes in equity.

. Proper books of account of the Company have been maintained.

. Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

- International accounting standards, as applicable in Pakistan have been followed in preparation
of financial statements.

- The system of internal control is sound and has been effectively implemented and monitored.

. There has been no material departure from the best practices of corporate governance as
detailed in the listing regulations of the stock exchanges.

. Key operating and financial data for the last six years Is annexed.

. There are no statutory payments on account of taxes, duties, levies and charges which are

outstanding as on June 30, 2025 except for those disclosed in the financial statements,

- No material changes and commitments affecting the financial position of your Company have
occurred between the end of the financial year to which this Balance Sheet relates and the date
of the Directors” Report, except for those disclosed in the financial statements.

Farnings/(1L.oss) Per Share

The loss per share of the Company for the period ended June 30, 2025 was Rs.(0.41) as compared 1©0
the previous year of Rs.(12.72).

Dividends

Due to circumstances discussed abave, the Board of Directors does not recommend dividend for the
vear ended on June 30, 2025,

Corporate Social Responsibility

The company is responsible corporate citizen and fully recognizes its responsibility towards
community, employees and environment,

Web presence

Annual and periodical financial statements of the Company are also available on the Company website
hitp:/Awww.guishan com pk/carporate’gulistan html for information of the sharcholders and others,



2* Floor Finlay House LI. Chundrigar Road ,
Karachi (Pakistan)

Gulistan Spinning Mills Limited
G
S

Related Party Transactions

The transactions between the related parties were made at Anm's Length prices determined in
accordance with the “comparable uncontrolled price method”. The Company has fully complied with
the best practices on transfer pricing as contained in the listing regulations of stock exchanges in
Pakistan.

Trading in Company’s Shares

During the year under review, there is no trading in shares of the Company by the Dircctors. Chiel
Executive Officer, Cheif Financial Officer, Company Secretary and their spouse and minor children.
Stutement on Value of Staff Retirement Benefit

As on June 30, 20235 deferred liability for gratuity is Nil.

Auditors

Messrs Malik Haroon Ahmad & Co., Chartered Accountants being eligible have offered themselves for re-
sppointment. The Audit Commitiee has also recommended their appointment as External Auditors of the
Company for the next financial year 2025-2026.

Pattern of Shareholding

The pattern of shareholding as at June 30, 2025 including the information under the code of corporate
of governance is annexed.

The Board wishes to place on record its appreciation for the employees, members ol management
team for their cfforts, commitment and hard work and to the sharcholders who have accepted the
Scheme of Arrangement in the meeting held pursuant 1o the arders of the Sindh High Cowrt.

On behalf of the Board
Y
(o
. _.)k -
SOHAIL MAQS00D MUHAMMAD AKHTAR MIRZA
CHIEF EXECUTIVE CHAIRMAN

__Hehall W
Lahore October 006, 2025
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Gulistan Spinning Mills Limited

<O‘ 2% Floor , Finlay House , 1T Chundrigarh Road.

““ Karachi (Pakistan)

STATEMENT OF COMPLIANCE WITH THE LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS-2019

Year Ended June 30, 2025

The company has complied with the requirements of listed Companies (Code of Corporate
Governance) Regulation-2019 (the regulations) in the following manner

1- The towl number of directors iz seven (including the Chief executive officer) The

composition of the board is as follow.

Category Names

Independent Director* Mr. Muhammad Junaid and Mubammad Arif

Executive Directors - Mr. Sohail Magsood and Mubammad Ashral Khan

Non-Executive Directors | Mrs, Zargqa Asif, Mr, Muhammad Akhtar Mirza, Mr Abid Sattar

L

~

* With reference to Regulation 6 (1), in & Board comprising 7 members. one-third works out to
2.33. Since the fraction is below half (i.e. 0.5) the fraction contained in such one-third is not
rounded up to one. Further, the two elected independent directors have requisite competencics,
skills, knowledge, and experience to discharge snd excoute their duties competently, hence,
appointment of a third independent director is not warranted, Furthermore, the independent
directors are not selected from data bank.,

The directors have confirmed that none of them ts serving as a director in more than Seven
listed companies, including this Company;

The Company has prepared a “Code of Conduct™ and has ensured that appropriste steps
have been taken 1o disseminate it throughout the company along with its supporting policies
and procedures;

The Board has developed a Vision/Mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained;

All the powers of the board have been duly exercised and decisions on relevant maners have
been taken by board / sharcholders as empowered by the relevant provisions of the
Companies Act, 2017 and these Regulations:

The meetings of the Board were presided over by the Chairman and, In his absence. by a
director elected by the Board for this purpose and the Board met at least once in every
quarter. Written notices of the Board meetings, along with agenda and working papers, were
circulated at least seven days belore the mectings. The minutes of the meetings were
appropriately recorded and circulated;

The board of directors have a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations;

The Board has approved appointment of Chief Financial Officer, Company Secretary and
Head of Internal Audit, including their remunesation and terms and conditions of
employment:

The financial statements of the company were duly endorsed by CFO and CFO before
approval of the board;



10.

13.

14
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Gulistan Spinning Mills Limited

O 2" Floor , Finlay House , 1.1 Chundrigarh Road.
( ” “ Karachi (Pakistan)

The Board has formed a committees, comprising of members are given below:-

A) Audit Committee

Mr, Muhammad Junuid Chatrman
Mr. Abid Sattar Member
Mr. Mubammad Akhtar Mirza Member

B) HR & Remuneration Committee

Mr. Muhammad Arif Chairman
Mr. Abid Sattar Member
Mr. Muhammad Akhtar Mirza Member

The werm of reference of aforesaid committees have been formed, decumented and advised
to the committees [or campliance,

. The frequency of the meetings (quarterly @ half yearly / annually) are as per following.

a) Audit Committee Four Meeting were held during the financial year
with at least one meeting in each quarter.

b) HR & Remuncration Committee Four Meeting were held during the financial year,

I'he board has set up an effective internal audit function which is considered suitably
qualified, experienced for the purpose and conversant with the policies and procedures of
the Company:

The statutory auditors of the Company have confirmed thar they have been given a
satisfactory rating under the guality control review program of the Institute of Chartered
Accountants of Pakictan and registered with Audit Oversight Board of Pakistan, and that
the firm and all its partners are in compliance with International Federation of Accountants
(IFAC) guidelines on code of ethics as adopted by the Institute of Chartered Accountants of
Pakistan and that they and the partners of the firm involved in the audit are not the close
relative (spouse, parent. dependent and non-dependent children) of the Chief Executive
Officer, Chief Financial Officer, Head of Internal Audit, Company Secretary or Director of
the Company;

. The statutory auditors or the persons ussociated with them have not been appointed to

provide other services except in accordance with the listing regulstions and the auditors
have confirmed that they have observed IFAC guidelines in this regard,

We confinm that all requirements of the regulations 3, 6, 7 8, 27, 32, 33 and 36 of the
regulations have been complied with, Explanation for nen-compliance with requirements,
other than regulations 3, 6, 7, 8, 27, 32, 33 and 36 is as follows:

Sr. | Mandatory Requirement Reg, | Explanation

No. No.

| The Board may constitute a separate | 29(1) | The company has no nomination
committee, designated as rhe nomination committee because all its mills'
committee, of such number and class of aperations have been closad.

directors, as it may deem appropriate in
its circumstances,
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Gulistan Spinning Mills Limited

O 2% Floor , Finlay House , 1.1 Chundrigarh Road.
I | ” Karachi (Pakistan)

1 The Board may constitute the risk

management committee, of such number
and class of directors, us it may deem
appropriate i its circumstances. 10 Cary
out a review of effectiveness of risk
management procedures and present a
report to the Board.

0l ‘

The company has no risk‘;
managemeni committee because |
Call its mills’ operations have |

| been closed. \

T It is encournged that by June 30, 2022, all

directors on the Board have acquired the
prescribed certification under any direcior
training program offered by Institutions,
local or foreign, that meet the criteria
specificd by the Commission and
approved by it

19¢1)

' closed. The Company may

All mills operations has been

conduct training program before |
the next election of directors, ‘

On behalf of the board of Directors

B

Chief Executive Officer
[ahore;- 06.10,2025

~pl=

Chairman




NH MALIK HAROON AHMAD & CO. =
[Formerly Malik Horoon Shahicl Safder & Ca)
Chartered Accountants

Independent Auditor's Review Report
To the Members of “Gulistan Spinning Mills Limited”

Review Report on the Statement of Compliance Centained in the Listed Companies (Cods of
Corperate Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies [Cade af
Corporate Governance) Regulations, 2009 (Ihe Regulations) prepared by the Beard of Directors
of Gulistan Spinning Mills Limited for the year ended June 30, 2025 in accordance with the
requirements of regulation 34 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company, Our responsibility ia to review whether the Statement of Compliance raflects the
status of the Company's compliance with the provisiens of the Regulations and repori if it does
not and to highlight any nan-compliance with the requirements of the Regulations. A review is
limited primarily lo inquiries of the Company's personnel and roview of various documents
prepaced by the Company to camply with the Regulations,

A= a part af sur audit of the financial stalements we are reguired to obtain an undersianding ol
the accounting and internal control systems sufficient to plan the audit and develop an efective
audit approach. We are nol required to consider whathar the Board of Directors’ statemenl on
internal control covers ail risks and controls ar la form an opinien on the effectiveness of such
internal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Commiltee, and upon
recommendation of the Audit Committes, place before the Board of Direclors for their review
and approval, its related party transactions. We are only required and have ensured compliance
of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommendation of the Audit Commiltes.

We draw attention to para 1 and para 16 to the Statement of Compliance, which describe that the
Company had not appointed the independent directors froem FICG data bank and the reasens for
non-campliance with certain non-mandatory requirements of the Listed Companles (Code of
Carporate Governanca) Regulations, 2019, respectively. Cur cenclusion is not medilied in respect
of this malter.

Based an our review, nothing heas come to our attenlion which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's mmpharu:e in all
materfal respects, with the reguirements contained in the Regulzations as Lg\_lu the
Company for the year ended June 30, 2025,
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INDEFENDENT AUDITOR'S REPORT
to the Members of Gulistan Spinning Mills Limited
Report on the Auwdil of the Financial Statements

Qualified Opinion

We have audited the annexed financial statemenis of Gullstan Spinning Mills Limited (the
Company), which comprize the statemant of financial position as of June 30, 2025, and the
statement of profit or lass, the statement of ather comprehansive incame, the statement of
changes in equity, the statement of cash flaws lor the year then ended, ard notes o the
financial stalements, including a summary of significan! accounting policies and ofher
explanatary information, and we stale thal we have obtained all the information and
explanations which, 1o the best of aur knowledge and belief, were necessary for the purposes
ef the audit.

In cur apinion and to the best of our informalion and according lo the explanations given to
us, except for the elfecis of the matters described in the Basis for Qualified Dpinion section
of our report, the statement of financial positian, the statement of profit or loss, the statemant
of ether comprehensive income, the stalement of changes in egquity, the statement of cash
fiows together with the notes forming part thereef conferm with the aceounting and repariing
standards as applicable in Pakistan and give the information required by the Companies Acl,
2017, in the manner so required and respectively give a trus and fair view of the state of the
Company's alfairs as at 30 June 2025 and of the less, other comprehensive incoms, the
ghanges in equity and its cash flows for the year then ended.

Basis for Qualified Opinion
1. Due to ongoing litigations with banks, we have not received confirmations from some

banks and other financial institutions. Consaquently, we were unable to verily bank
balances totaling Rs. &45% milicn,

7. We were unable to salisfy ourselves regarding the accuracy of balances payable in
respec of trade and other payables amounting 1o Rs. TL225 million and unclaimed
dividend= af Rs 0617 million as of June 30, 2025,

Due lo the lack of sulliclent appropriate audit evidence in the areas mentloned above, we
could not determine whether any adjustments might be necessary lo these amounts and
related disclosures in the financial statements.

" Wa conducted our audit in ascordance with International Standards on Audifing {IS4s). Our
{ responsibilities under those slandards are further described in the Audilor's Respansibilities
for the Audit of the Financlal Statements seclion of our report. We are independent of tha
Company in accordance with the ethical requirements that are relevant to our audil of the
financial statements in Pakistan, and we have fulfilled our other ethicel rezponsibilities in
accordance with these requirements. We believe that the audit evidence we have oblained bs
sufficient and appropriste ta pravide a basis for our qualitied opinion

Emphasis of Matter
We draw attention to notes 1.2 and 2.2 of the financial statemants, which state thal the

Company along with its restructuring agent - United Bank Limited, and the majority of the
lending financial inslitutions has signed a "Scheme of Arrangement® under seclions 279 to
781 read with section 285 of the Companies Act, 2017 (“the Act’) and the direclors have
determined thal the gaing concern basis of preparation is no longer apprapriate. Accordingly,
the financial statermenis have been prepared on a liquidation/oreak-up valug basis. Our
epinion is not modified in respect of this matter.
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Key Audit Matters

Key audit matters are those matters thal, in our professional judgment, were of mest
significance in our audit of the financial statements of the current period. These matiers were
addressed in the context of our audit of the financial statemenis as a8 whole, and in farming
aur opirdon therean, and we do not provide a separale opinion on these matters.

Following are the key audit mallers:

Sr.
Ha

1. Conlingencies and commitments

Mattar Haowr the matter was addressed inour audit

Raefer to note 17 to the financial | Our zudit procedures included the

statements: fallawing;

The Company is currently facing « FRead the scheme of arrangement
significant litigations pertaining to and ensure that all the lifigations as
elalma  filed by warious banks mentioned in the scheme and
regarding loan facilities, as well as approved by the banks are properly
Govermment authorities concerning disclosed in  the  financial
autstanding amounts owed. Givan the slalements.

nature and amount involved in such « FRead the minutes of the meating
cases and the appellate forums at and eveluate whether the provision
which these are pending, the outcome | of the scheme regarding the
and resultant accounting in financial withdrawal of the filed litigations is
statements are subject te signiticant still appropriate.

judgment, which can change over time s« Held discussions with  the
as new fact emerged and each legal | Company’s legal counsel regarding
case progresses, and lherelore, we the status of angoing litigations and
have identified this as a key maiter, reviewed any cases thal were

withdrawn during the year.

Infarmatien Other than the Financial Statements and Auditer’s Report theraan;

Management is responsible for the ather information, The Other Infermation comprises the
infarmation included in the Annual Reporl but doas rol include the financial statements and
our suditar's repert theraen. Dur opinian on the financial gtatements does not cover the Other
Infarmation and we da nof express any farm of assurance canclusion thereon.

Iny eonnection with our audit of the linancial statemenls, our re sponsibility is o read the Other
Infarmation and, in doing S0, consider wh gther the Other Information is materially
incansistent with the financial elalements, or our knowledge obiained in the audit, or
atharwize appears to be maierially misstaled.
If based on the work we have performed, we conclude {hat there s & material misstatement
of this Other Information, we are required ta report that facl. We have nathing o repert In

this regard.
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Responsibilities of Management and Board of Directors for the Financial Siatements
Management is responsible for the preparation and fair presentation of the financial
slalements In accordance wilth the accounting and reporting standards as applicable in
Fakistan and the requirements of the Companies Act, 2017 (XIX of 2017} and such internal
tontrol as management delerminas is necessary to enable \he preparation of financial
slatements that are Iree from malerial misstaterment, whether due to fraud or error,

In prepering the financial slatements, mansgemenl is resporsible for assessing the
Company’s ability to conlinue as a going concern, disclosing. as applicable, matters related
o geing concern and vaing 1he going concern basis af accaunting wnless managernent eithar
:I“n'd & to Uquidate the Company or lo cease operatiens or has ne realistic alternative but 1o

a s

The Board of directars iz responsible far averseeing the Company's financial reporiing
procoss

Auditor's Rosponsibilltbas for the Audil of the Financial Statemants

Qur objectives are 1o ablain reasonable assurance about whether the financal statements
as a whaole are free from material misstatement, whether due te fraud or errer and to issue
gn auditer's repori that includes our opinion. Reasonable assurance is a high laval of
assurance but s nol a guaraniee that an audit conducted In aceardance with ISAs as
opplicable in Pakistan will always detoct a malerial missialement swhen It exisis
Missiatements can arise frem fraud ar error and are considered malersial of, Individually ar
in aggregate, they could ressonably be axpected to influsnce the sconomic decisicns af users
taken on the basis of |hese linanclal stalements,

As part of an audit in accordance with I1SAs as applicable in Pakistan, we exercise
prafeszional judgment and maintain professional skeplicism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements,
whether due ta fraud or error, design and perform awdit procedures responsive lo
those risks, and abtain audil evidence that is sulficient and appropriate to provide a
basis for our opinion, The risk of not detecting a material misstatement resuliing from
fraud is higher than for one resulling from error, o5 fraud may invalve eollission,
lorgery, intentional emisions, misregresentations, or the override of internal control,

¢ Obiain an underatanding of internal control relevant ta the sudd in order to design
sudit procedures that are appropriate in the circumsiances, bul not for the purpose
of expre=aing an apinion on the effectiveness of the Company's internal controd,

& Evaluate iho appropriateness of accounding policies used and the reasanableness af
accounting estimales and related discloswres made by management.

s Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audil evidence obtained, whether a material
uncertainty exists related to evenis or conditions that may cast significant doubt on
the Company's ability ta conlinue as a gaing concern, If we conclude that a material
pncerfainly exists, we are required to draw atlention in our audilor’s report bo the
related disclosures in the financial statements or, i such disclosures are
inadequate, to modify our apinlon, Our conclusions are based on the audil evidence
obtained up lo the date of our auditor's reporl. However, future events or conditions
may cause the Company 1o cease to continue as a going concern.,

.1 s Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and evenls in a manner that achieves fair presentation.
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We communicate with the board of direclors regarding, amang other matters, the planned
scope and liming of the audit and significant audii findings, including any significant
deficiencies in internal control thal we ide ntify during eur audit.
We also provide the board of directors with a stateme nt that we have complied with relevant
ethical requirements regarding independence, and |o communicate with them all
relationships and other malters that may reasonably be thought to bear on aur
Independence, and where applicable, related saleguards.
From the mallers communicated with the board of directars, we determine those matiers
F that were of most significance in the audit of the financial statemants of the current period
and are therefore the key audit malers. We describe these matters in our audilor's reparl
unlzss law or requlation precludes public disclosure about the matter or when, in extremely
rare circumstances, we delermine that a matter should nat be communicated in our report

because the adverse consequences of doing so would reascnably be expecied to outweigh
the public interest benefils of such communication.

Report on Other Legal and Regulatery Requirements

Hased on our audit, we further repert that in our opinion, except for the matiers stated in
Basis for Gualified Opinian sbove:

a}  proper books of account have been kepl by the Company as required by the Companles
Act, 2017 (¥IX of 2017):

B ihe staterment of financial posillan, ihe statement of profit or loss, the statemeant of
comprehensive income, the statement of changes in egquity, and the staternent of cash
flows logether with the notes thereon have been drawn up in conformity with the
Companies Act, 2007 (XX of 2017) and are in agreemaent with the books of account and
returns;

£} investmenls made, expenditure incurred and guarantees extended durin g the year were
lar the purpose of the Company's business: and

d) no Zakat was deductible a1 source under the Zakat and Usher ardinance, 1980 (00

1980).
The engagement pariner cn the audit resulting in this Independent auditor's report is
Mubammad Nawaz
i ——
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GULISTAN SPINNING MILLS LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

ANSETS

Non - Current Assets
Fixed assels
Investments

Current Assets

Fax refunds due feom Government

Cash and bank halances

Disposal group under scheme of arrangement

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital

Heserves

Surplus on revaluation
Sub-ardinated loan

Accumulates logses

Total equity

LIABILITIES
Non - Carrent Liabilities

Current Lishilities

Loan from associates aud others
Post employment benefits payables
Trade and other payables
Unclalmed dividend

Principal payable to banking companies as per scheme of arrangement
Mark « up payable w banking companics as per scheme of arrangement

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The annexed nates [vom 1 te 29 form an integral part of these financial statements.

X/

CHIEF FINANCIAL OFFICEHR

Sal N
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Note

[ ‘ >

6 . 5
7 9411245 9452426
8 8527.114 16,772,781
9 36,574,357 36,574,357
54,512,716 62,799,564
54,512,716 62,799 564
10 146,410,000 146,410,000
24,903,168 24,983,168
20,315,372 20,315372
11 103,000,000 103,000,000

(1,981,844,930)  (1,975908.082)
(1,687,136,390)  (1,681,199542)

12 285891.234 2688291234

13 - .
14 11,561,690 11,511,690
619,529 §19529
15 1,046,040,654 1,046,040 654
16 397,535,999 397,535,992
1,741,049,106 1,743.999,100

17
54512716 62.799.564
1HA & (4

LS ER

DIRECTOR



GULISTAN SPINNING MILLS LIMITED

STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2025

\

Sales

Costof sales

Gross profit

Operating cost
Administrative expenses
Other operating expenses

Loss from operations

Other income

Finance cost

Loss before taxation & levies
Levies

Loss before taxation
Taxation

Loss alter taxation

Loss per share - basic and diluted

The annexed notes from 1 to 29 form an integral part of these financial statements,

HA (‘y (0

ﬁﬁ?‘fﬁ?ﬁi{a&nve

2025

Rupees

(368,600)

(1,275,156)

18

19 (6,526,640)|  [185,245887)
(6,895,240)  |166,521,043)
(6,895,240)  [186,521,043)

20 1,145,381 274,542

21 (2,051) (1,098)
(5,751,910)  (186,247,599)

(184,938) :

(5.036,848)  (186,247,599)
(5,936,848)  [186,217,599)

22 (0.41) (12.72)

v/

CHIEF FINANCIAL OFFICER

vt

"\

DIRECTOR




GULISTAN SPINNING MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THEYEAR ENDED JUNE 30, 2025

Share

Capital

Share

Capital reserve Revenue reserve

Revaluation Accummulated

Other Reserves

premium

surplus losses

Sub-ordirated
loan Irom
directors

Tolal

Rupees

]

ul ~vade 9 2 2
Balance as at july 01, 2023 146,410,000

25,000,000

(16,832) 151,461,947 (2,120,806,558)

10,000,000

[1,494.551,943)

Loss for the year
Other comprebensive income =

(186,247,599)

(186,247,599

- : (186,247,599)

(186,247,599)

Surplizss an revalaation of property,
plant and equipment realized during
tse year on account of disposal of
revalued assets - pec of tax

Bakince as al June 30, 2024

331,146,075
(1,975,908,082

- (331,145,075)
{16,832) 20315372

103,000,000

(1,681,199542

146,410,000
Loss for the year -
Other comprehensive Income -

(5,936,848)

(5.936,848)

Surplus on revalaation of property,
plant and equipmemt realized during
the year on account of disposal of
revalued assets - net of Lax

(5,936,848)

Balance as at June 30, 2025

- B

CHIEF EXECUTIVE

146,410,000 25000000 (16832)

The annexed notes from 116 29 form an integral part of thess financial statemernts,

HA & CO

20,315,372 (1,981 844 930)

-~

v

CHIEF FINANCIAL OFFICER

103,000,000

(5.936,848)

(1,6#7,136,390)

DIRECTOR



GULISTAN SPINNING MILLS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

Loss after taxation (5,936,848) (186.247.599)

Other comprehensive incame . -

Total comprehensive loss for the year (5936,848) [186,247,599)

The annexed notes from 1 to 29 form an integral part of these financial statements. T
11 ‘] 2 'a78
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GULISTAN SPINNING MILLS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30,2025

2025

.

Rupees |

CASH FLOWS FROM OPERATING ACTIVITIES

Lass before taxation & levies (5,751,910) (186,247,599)
Adjustments for non-cash charges and other items:

Change in NRV of fixed assets - 168,606
Fimance cost 2,051 1,058
Loss on sale of fixed assets - 1,310,883
Loss on disposal of fixed assets - 176,171,943
Profit on profit and loss sharing account (958,381) (274.542)
Cash flows before working capital changes (6,708,240) (8,869.611)

[Increase) / decrease in assets

Trade deposits and shert-term prepayvments . .
Sales tax refundable 41,181 {41,181)
Increase / (decrease) in liabilities

Trade and other payvables 50,000 (63,000}
Cash used In operations (6,617,059) (8,973,792)
Finance cast paid (2,051) (1,098)
Staff retirement benefits paid - (3,863)
Levies paid (184,938) .
Net cash used In operating activities (6,804,048) (8,978,753)
CASH FLOWS FROM INVESTING ACTIVITIES

Procesds from sale of property, plant and equipment - 420,000,000
[nterest receved fram profit or loss sharing account 958,381 274,542
Net cash flows generated from investing activities 958,381 420,274,542
CASH FLOWS FROM FINANCING ACTIVITIES

Payment against loan from assoclates and other parties (2,400,000) 858,500
Pavment o banking companies against scheme of arrangement - (400,000,000)
Repayment of short-term financing - net - -
Net cash (used in) / generated from financing activities (2.400,000) (399,141,500)
Net decrease In cash and cash equivalents during the year (8,245,667) 12,154,289
Cash and cash equivalents at the beginning of year 16,772,781 4,618,492
Cash and cash equivalents at the end of year 8,527,114 16,772,781

The annexed notes from 1 to 29 form an integral part of these financial statements. Wele
. IL N 7 | )
1UgB*
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GULISTAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1 LEGALSTATUS AND NATURE OF BUSINESS

1.1

L2

Gullstan Spinning Mills Limited ("the Company”) was incorporated [n Pakistun on February 25, 1987
under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) as a public limited
company and guoted on stock exchanges st Karachi and Lohore (now Pakistan Stock Exchange
Limited),

Geographical location and addresses of all business units and offices are as follows:

Manufacturing units and offices Address
Registered office 2nd Floor, Fialay House, LI Chundtigar Road, Karacht
Reglonal office 2nd Floor, Garden Helghts, New Garden Town, Lakore,

Scheme of arrangement with secured creditors

The Company aloog with its restructuring agent - United Bank Limited ind majority of the lending
financial institutions has sgned » “Schome of Arrangement under sections 279 to 283 read with
section 285 of the Companles Act, 2017 ("the Act”), Under this Scheme, the existing financial
ubligations / lbilities of the Company towards the secured creditors shall be setded by way of saie of
maoyeable and Immaovable chargead assets of the Company as detailed In the scheme and payment of the
procecds thereof to the secured creditors as contemplated under the scheme of arrangement. The
Scheme of Arvangement hes been sanctioned by the Honorable High Court of Sindh at Karachi vide
Judgment dated 30.16.2023, passed in [.CM. Petition Ko, 15/2019, The Scheme of Arrangement after
Its sanction bas become binding on the Company, alung with all the sharebolders, creditors - secured or
utherwise, stakehalders and any other regulatory / statutory bodies of/ or with respect to the
Company . Under the Scheme of Arrangement, the existing financlal obligations / liabikities of the
Company towards tho sceured creditors shall be settled by way of salc of charged assets ("disposal
group and stock In trade”) the Company and payment of the proceads therzof shall he paid ta the
secured eroditors 25 contomplated under the Scheme of Arrargement All the pending litigation shall be
withdrawn In terms of the Scheme nf Arrangement,

2 BASIS OF PREPARATION

2.1

Statement of compliance

These finandial statements have been prepared in accordance with financial reporting standards as
applicable In Pakistan, Approved accounting standards comprise of such International Financal
Reporting Standards (1FRS') ssved by the International Ascounting Standards Board (IASE) as are
notibied under the Companies Act, 2017 Including accounting standard an "Non Geing Cancern Basis of
Accounting”, provisiens of and directives issued under the Companies Act, 2017, In case requirements
differ, the provisions or directives of the Companies Act, 2017 shall prevail.

Basis of measurement

Due to the Scheme described in note 1.2 to these financlol statements, the directors have determined
that the golng cancern basls of preparation is no longer appropriate. Accordingly, the financial
statements have besn prepared on non going concern basis of accounting

Under the non-gomg concern basis of sccounting, assets are messured at thelr net reafizable value,
being the estimated amount expected to be realized from their sale, less costs to sell Liabilities are
measured at the amounts capected to be settied, considering the terms of settlement,



GULISTAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

2.3

Transition from other guidance on non going concern basis of accounting to accounting
standard "Non Golng Concern Basis of Accounting”

During the year, the Company adepted the accounting standard on “Non-Golng Concern Basis of
Accounting”, repliging the carbler guidance applied in prior years. The trantition l& applied
rotrospectively) however, it has not resulted in any material adjustments.

The wansivon has resulted in follewing key changes tn comparatives:

Fixed Assets: Previously depreciated with depreciation charged to profit or loss, Management believed
thot the carrying value of these assets was not materlally different from their net realizable value
Underthe new standard, fixed asscts are no longer depreclated; Instead, changes in their net roalzable
value are recognized In profit or loss

Classification: Previausly, all assets and liabilities were designated ax current. On adoption of the new
standard, nssets and lHabilities are cassified as current only If they meet the definition of current, and
necordingly, cortain ttems have been redassified from current to nen-current.

Functional and presentation currency

These financial statements are presanted In Fak Rupees, which 15 the Company’s functional aurrency.
All firanddal information presentad in Pak Rupee bas been rounded-off to the nearest Rupee except
stated otherwise,

3 STANDARDS, AMENDMENTS AND IMPROVEMENTS APPLICABLE TO FINANCIAL STATEMENTS

New standards, amendments and improvements which are effective during the year and
standards, amendments and improvements which are not yet effective

Certain standards, amendments and interpretations to IFRS are effective for accounting periods
beginning on |uly 1, 2024 bat, pursuant to paragraphs 2.2, above are considored not to be relevant or
to have any significant effect on the company’s operations and are, therefore, not detalled (n these
financal statements. The standards, amends and improvements which are not yet effective are alse not
considered relevant and accordingly are not detailed in these financial statements

4 MATERIAL ACCOUNTING POLICIES

11

+.2

4.3

4

+.5

Fixed Assots

Fined assats are ststad at their net realizable value, being the astimated amount expected to ba realized
from their sale, less costs to sell, No depraciation Is charged, Changes in net realizable value are
recognized in the statement of profit or loss. Addition in and disposal from fixed asset is accounted for
In accordance with International Finandal Reportng Standards,

Investments in equity Instruments of assoclated companies

Investments in associated companics are measured at net realizable value, representing the estimated
amount recoverable from disposal or realization. Any change In value is recognized In prafit or loss.
Trade & Other receivables

Trade and other receivables are stated at their expected realizable valoe, after making provisions lor
expected credic loss where recovery |s uncertain

Short term Investments

Short-torm Investments are carried at their net realizable value as at the reporning date, Galng or losses
arising from changes in realizable value are recognized in profitor Jose

Tax Refund Due from Government

Tax refunds due from the government are carried at amounts considered recoverable, bused on
manageniom’s assessment of claims and related correspondence with tax authoritios

MHA & CO
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4.7

4.4

4.9

4.10

+.11

412

4.13

Cash and cash equivalents

Cash and rash equivalonts are carrled in the balance sheet at face value. For the purpose of cash flow
statement, cash and czsh equivalents comprise of cashan-hand and balances with banks.

Staff retirement benefits - gratuity

Post-employment benefit obligations are recognized at the amount payable 1o employees under the
Company’s gratuity schemes, The balance of gratuity liability at the reporting date represents the
residual obligation under the discontinued scheme, which will he setded in once fund are avallable to
Company. No new service cost, Intorest cost, or re-measurements are recognized subsequant to the
discontinuation of the scheme.

Trade & Other payables

Trade and other payables are carried at the amounts expected to be settied, conidering contractual
terms and conditions,

Taxation

Income tax expense represents the sum of current tax payable, adjustments, if any, to provision for tax
made In previous years arising from assessments frumed during the year for such years and deferred
tax

Lurrent

Prowvisian for current tax |s recognized on the basis of taxable income for the year, using tax rates
enacted or substantively enacted at the reporting date,

Deferred

No deferred tax is recagnized, as the Company is no longer a going concerm and the realfzation of
deferred tax assets and settloment of deferred tax Habilitles is not considered probabie,

Provisions, contingent assets and contingent liabilities

are recognized when the Company has a present legal or constructive obliganion as a result of past
weents [t Is probable that an outflow of resources embodying economic benellts will be required to
settle the obligation, and a reliable estimate of the amount can be made. Contingent liabilities are not
recognized in the financial statements but ave disctosed unless the possibility of an ouwtflow of
resources embodying cconomic benefits s considered remote,

Contingent ussets gre not recognized In the financial statements. However, they are disclosed wheve
the Inflow of econamic benelits is considered probahle.

Financial assets and liabilities

Financial assets and financial labilities are recognised at the time when the Company becomes a party
to the contractual provisions of the Instrument and derecognizod whon the Company loses control of
contractual rights that comprise the financial assets and in the case of financial labilities when the
obligation specified in the contract is discharged, cancelled or expired Any gain or lose on
derecognition of financial assets and finandal Habilites is inchaded In the profit and loss account for the
year

Off-setting of financial assets and llabilities

Financial assets and liabilities are off-set and the net amount is reperted In the balance sheet when
there 15 a legally enforgeable nght to off-set the recognized amounts and there is an Intention to settle
either on o net basis, or to realize the assét and séitle the Hability simuitaneousiy,

Earnings per share

The Company presents hasic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit ar loss attributable to ordinary shareholders of the Company by
the weighted average number of ordinary shares outstanding during the year,

1HA & CO
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4.14 Related party transactions
All related party transactions ave carried out at mutually agreed terms. Transactions that are not at
arm's length or lack clear commercial substance are undertaken with the approval of the Board of
Directors

4,15 Significant accounting estimates and judgments

The preparation of financlal statements in conformity with the approved accounting standards
requires the use of certain critical accounting estimates. It also requires the menagement to exercise its
udgement in the process of applying the Company’s accounting policies. Extimates and judgements are
continuaily evaluated and are based an historical experience and other factors, Including expectations
of future cvents that are believed to be ronsonable under the circumstances. The areas where various
assumptions and estimates are significant to the Company’s financial statements or where pidgemants
wire exercised in application of accounting polickes are as follaws:

(i) Determination of the net realizable value of assets and costs to sell
{ii} Estimation of amounts of liabilities expected to be settled.
(i)  Provisions tor current ta and recognition of refunds due from government

1 1/ v ™
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5

¢

Particulars Office Furniture & - Total
. h Vehicles
equipment fxture

Upening NRV July 01, 244 - -
Addition during the year

Dispesals/ Transfer during the year

Change in NRY

Closing NRY June 30,2025 -

Oftlce Fumiture & ; \
Vehicies

egquipment fixture

Opening NRY July 01, 2023 830531 442,390 206,568 1479489
Addition during the year - . v -
Dispesals Transfer during the year (747 478) {398,151) [165,254) (1,310,383)
Change in NRY {83.0 SJ] (44,23%) (41,314) {168,606)
Closing NRV June 30,2024 —i - - -

5.2 Change in NRV is chared to administrative axpenses
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Rupees

6 INVESTMENTS

[nvestment in associate 6.1 . -
Other investments In equity shares 6.2 . -
6.1 Investments in associates

6.1.1

6.2

The Company holds 10,303 share of Rs. 10 each [0.046% of total share capital) of Gulshan Spinning Mills
Limited {an assoclate), The cost of these share was Rs, 238,887, The market value aad recoverable amount
of this investment has been calculated as Rs. Nil (2024: Rs. Nil) per share aggregating to Rs. Nil (2024: Rs
Nil) after considering the estimated future cash flows expected to be generated by the assoclate,

Sumnmarized fingncial information of the associated company as at june 30, based on audited financial
statements Is as follows;
Gulshan Spinning Mills Limited

Liabilities 3,170,045,855 3,161,750.834
Adsets 201,216,016 200,946 045
Revenue . -
Loss after tax (8,025,050) (13918817)
Other investments in equity shares

This represonts the investments In equity shares of. Number of share of Rs. 10 each

- Gulistan Textile Mills Limited 1,049 1,049
- Guishan Weaving Mills Limited 778,900 778,900

Due the closure of business of both the entities the fair values of both the Investments have been reduced to
Rs niland hence fully charged ofl.

7 TAX REFUNDS DUE FROM GOVERNMENT

Advance Incaome tax . -
Salex tax 9,411,245 9452426
9.41 15245 9452426

H CASH AND BANK HALANCES
Cash-In-hond 3,983,234 106,234
Halances with banks - current accounts 179,151 12,101,818
Balances with banks « saving accounts 2,359 2,359
Tertn deposits 8.2 4,362,370 4,162,370
8,327,114 16,772,761
8.1

Majarity of the Company's bank accounts operations have been blocked by the respective banks due to on-
going litigations with thess banks as detalled In note 17.1 to the financial statements except two banks.

8.2 These are under lien with respect to guarantees provided on behalf of the company by varlous financal

institvtions,
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9

9.1

10

12

DISPOSAL GROUP UNDER SCHEME OF ARRANGEMENT
Freehold land 36,574,357 36574357
Inpairment > -

36,574,357 36,574357
Particulars of Immovable fixed assets are as lollows:
Particuliars Address Area of land (Kanals)
Land Near Qutabpur Saddat Chwok, Vehari. 34.35 | 34.35
SHARE CAPITAL
Numbers Numbers Rupees Rupess
2025 | 2024 | | 2025 | 2024
Authorized capital
15,000,000 15,000,000 Ordinary shares of Rs, 10 each 150,000,000 150.000.002.
[ Issued, subscribed and paid-up capital |
6,838,330 6,838,330 Ordinary <hares af Rs 10 each 68,383,300 68383300
issued a5 fully pald In cash
7,802,670 7,802,670 Ordinary shares of Rs. 10 each 78,026,700 TRUZ26700
issued as fully bonus shares
14,641,000 14,641,000 146,410,000 146,410.000
10.1  Ordinary shares held by the related party at the yvear end:
Paramount Spinning Mills Limited R 202.777
SUB-ORDINATED LOAN - unsecured 103,000,000 103,000,000

This is an interest-free loan obtained from Ex-Director of the Company in previous years. This loan |s sub-
ordinated to the finances provided by secured creditors. The loan shall not be repaid without cbtaining consent
frem the sacured creditors subject 1o avallability of resources and at discretion of the Company, This loan has been
classified In equity as per technical release ‘Accounting Directors” Loan [TR-32) of the Institute of Chartered
Accountants of Pakistan (1CAP)

LOAN FROM ASSOCIATES AND OTHERS

Gulistan Flhers Limited 121 74,818,341 T4 818341
Gulshan Weaving Mills Limited 12.2 14,999,930 14,999,930
Interest free loan from ather parties - unsecured 123 196,072,963 198472963

285,891,234 238,291,234

12.1  This loan was created in accordance with the settlement agreement and agreement to sell Gated December

30, 2013, executed botween Silk Hank Limited (the Lender), Guishan Spinning Mills Limited {an ascoclated
company), Psramount Spinning Mils Limited (an associated company)Gulistan Fibers Limited (an
associated company) and the Company. As per these agreements, short term borrowings and sutstanding
bills povables aggregating Rs. 99,00 milllon of the Company have beeén adjusted by the Lender against
morigaged property of the Gulistan Fibers Limited, under the debi-property swap arrangement.
Accordingly, the Company has booked this loan as payable to Gulistan Fibers Limited by adjusting its short-

term borrowings and bills payable
N A
IHA & CO
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1"

2025

Rupees

This loan 18 unsecured and carries mark-up at the half percent sbove the borrowing cost of the lending
company. The sald loan is classitied as short-term pn account of non-payment with the agreed period of
time due to non-avallability of funds and the Company did not charge interest en the same as well.

12.2 The said loan is dassified as short-term an account of nor-payment with the agreed period of time due to

non-availability of funds.

12.3 These loans were advanced by the share holders of the company in order to finance working capital

requirements. The loan is repayable on demand.

POST EMPLOYMENT BENEFITS PAYABLES
Post employment nenefits payables 131

13.1 Movement in post employment benefits payable
Net liabilisy at beginning of the year
Add: charge o profit and loss account
Less: benefits paid
Net liability atend of the year

TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities 141
Sindh intrastructure development cess payable

3863
- (3.863)
3,092,306 3042306
8,469,384 5,469,384

11,561,690 1151 1,6%0

141 Accruod liabilities includes the amount of Electric duty payvahle amounting to Rs 1,906,625 (2024: Rs,
1,906.625) The Company has obtained stay order from the Honorable Lahore High Court against the

paymaent of electric duty to LESCO as detalled in note 19.2.2.

PRINCIPAL PAYABLE TO BANKING COMPANIES AS PER SCHEME OF ARRANGEMENT

United Bank Limited

Faysal Bank Limited

Habib Bank Limited

Askar) Hank Limited

Hank Alfalah Limited

MCH Bank Limited

Al-Baraka Bank Limited

Habib Metropolitan Bank Limited
Hank Istand Pakistan Limited

D5ir Investment Campany Limited
The Banlk of Punjab

National Banle of Pakistan

First National Bank Madaraba
Repayment under scheme of arrangement

28,184,000 28,184,000
128,420,000 128,420,000
47,123,000 47,123,000
151,397,000 151,397,000
161,359,000 161,359,000
70,911,000 70,911,000
153,610,000 153,610,000
48,079,000 48,079,000
17,000,000 17,000,000
350,000,000 350,000,000
148,058,000 148,058,000
167,914,000 167,914,000
50,000,000 50,000,000

(476,014,346)  (476,014,346)
1,046,040,654 1,046,040,654

This represents payable to banking companies under scheme of arrangement as detailled m note 1.2 of these

financal statements,

1HA & CO
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17

Rupees

MARK-UP PAYABLE UNDER SCHEME OF ARRANGEMENT
Due to the scheme of arrangement as detailed in note 1.2 no further provision with respect to mark up payable i§
made In these Hnanclals since 2019,

CONTINGENCIES AND COMMITMENTS
Contingencies
Litigation with banks and financial Institutions

The Scheme of Arrangement has been sanctioned by the Honorable High Court of Sindh as detailed In nate
1.2 to these financiyl statements , All the litigation by and against the Company with Financial Institution
including the helow-mentioned lirigation will be withdrawn subject to the sale of Assets and Charged
Stocks and completion of all relevant formalities, in scoordance with the provisiens of the Scheme.

17.1

17.11

17.1.2

17.1.3

The Company filed a suit in the Honarable Lahore High Court (LHC) against fts all secured
ereditors / financial institutions under Section 9 of the Financial Institutions (Recovery of
Finances) Ordinance, 2001 (“the Drdinance”) for redemption / release of security.
rondition of acceunts, recovery of damages, permanent (njunction and ancillary reliets,
The LHC vide s Interim crder dated October 25, 2012, ordered not to disturb the pressnt
position of current assets and fived assets of the Company and no coercive action shall be
taken against the Company. The LHC through its order dated September 11, 2013,
dismissed the cass on legal grounds. The Company filed appeal betore Dwvisional Bench of
the LHC against the above-mentloned order. The Divisional Bench passed an order, dated
Navember 27, 2013 that respondent banks will not liquidate the Company’s assets nnd
operation of impugned judgement and decree dated September 11, 2013, will remain
suspandod meanwhile. The Appeal filed by the company was allowed vide order dated
04112020, whereby the case was remanded to the Tearmed single judge to decide the
application for leaye tadefend,

The Bank of Punsab has filod a suit COS Na. 50/ 2013 for recovery of Re 168426 million
on sccount of working capital facilities provided to the Company. The compony filed PLA
No, 148-8B/2013, in responge to the summons issued by the Honarahle Lahore High Court. .
The Honorable Lahare High Court dismissed the application and decreed in favor of the
plaintiff bank to the exteat of Rs. 159.286 million, The Company has filed appeal in the
division bench of the Honorable Lahore High Court, and the cse is being contested on
merits

Askart Bank Lunited has filed a suit €OS No, 40,2013 for recovery of Rs. 148.25 mullion,
The Company filed PLA No, 105872013, ir response te the summoen issued by the
Honorable Lahore High Court. The court dismissed the application for leave to defend, The
Honorable Banking Court decreed in favor of Plaintifl Bank, together with the costs of
funds as contemplated by section 3 of above mentioned Ordinance, The Company has filed
appeal tn the Division Bench of the Hororable Lahore High Court, and the appeal is still

subjuiice,
1HA & CO
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17.1.4

First National Bank Modarba has filed a suit against the Company for recovery of Rs
31442 million. The said suit was decreed vide judgment dated August 01,2017 against the
Company and the same was converted into execution procoedings hy the court under
section 19 of Financial Institutions (Recovery of Finances) Ordinance, 2001, First National
Bank Modaraba has filed an Executon petition which is now pending adjudication before
the Banking Court No. 1, Lahore, where in the company has filed an objection petitien.
This case Is also being vigorously and diligently contesied by the Company. However, the
case was adjourned sine die vide order dated 24.06.2022.

17.2  Litigation with parties other than banks and financial institutions

17.2.1

17.2.2

The company has not provided for Rs. 6.8 million (2024 Rs. 6.8 million} in respect of
infrastructure cess levied by the Government of Sindh. The cuse was dedided against the
Company by a single judge of the Monorable Sindh High Court. The decision was
challenged before a bench of same High Court and stay for collection of vess was allowed.
The Honorable High Court of Sindh decided the case by declaring that the levy and
collection of infrastructure fee prior to December 28, 2006 was legal and ultry vires and
after that It was legal. The Company filed an appes! in the Honorable Supreme Court of
Pakistan against the above-mentioned judgement of the Honorable High Court of Sindh.
Further, the Government of Sindh also filed appeal against part of judgement decided
against them,

The above appeals were disposed-off in May 2011 with a joint statement of the partes
that, during the pendency of the appeals, another law came into existence which was not
subject matter in the appeal therefore, the decision thereon be first obtained from the
High Court before approaching the Honorable Supreme Court of Pakistan with the right o
appeal. Accordingly, the petition was filed in the Honorable High Court of Sindh In respect
of the above view. During the pendency of this appeal an interim arrapgement was agreed
where by bank guarantees furnished for consignments cleared upto December 27, 2006
were returned and bank guarantees were furnished for 50% of the Jevy for consignment
released subsequent to December 27, 2006 while payment was made against the balance
nmount. This petition was disposed off In terms of the consolidated judgment dated June
(4, 2021, The Company challenged the Impugned order dated June 04, 2021 before the
honorable Supreme Court of Pakistan wherein the operation of the impugned judgement
of Sindh High Court anc recovery of the levy was suspended by the court.

The company has obtained stay order from lonorable Lahore High Court againat the
payment of electric duty to LESCO. However, an amount of Rs, 1,906,625/ (2024: Rs,
1,906,625/} had been provided in the accounts on account of electtlc duty.

THA & CO
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Rupees

17.2.3 The Company has filed a suit bearing # 1167 /18 before the Honorable High Court of Sindh,

wherein, stay has been confirmed vide order dated March 03, 2017, The Honorable
Supreeme Court of Pakistan In its judgment dat=d August 13, 2020, passed in Civil Appeals
No, 111310 1155 of 2017 etc. was pleased to waive off the Late Payment Surcharge and to
recover GEDC in 24 equal monthly Installments after making proper caleulations. However,
in the light of e Judgrient dated August 13,2020, read with Sub-section 2 of Section 8 of
the GIDC Act 2015, SNGPL Is not entitled to recover GIDC from the Company as the
company has not collected the GIDC from its clients / customers and even not passed on to
its clients / eustomers. Accordingly, the Company has filed a suit before Sindh High Court
at Karachi wherein the honorable court was pleased to give stay order on GIDC The
Company his not pald GIDC to SNGPL during the period when injunctive orders were (n
field and the reported judgment of the Hon'ble Supreme Court of Pakistan in the case of
Federation of Pakistan vs Durrani Ceramics & Others 2014 SCMR 1630. The Company has
also Instituted a suit for recovery against SNGPL for recovery of excess amount paid on
account of GIDC and tariff difference which pending adjudication before Gas Utility Court,
Labore. The suit was adjourned sine die vide order dated 18,03.23 on account of the suit
pending adujudication before the Sindh High Court,

17.3 Other contingencies
17.3.1 Bank guarantees Issued on behalf of the company;

174 Commitments

Sul Northern Gas Pipelines Limiiad 19,862,200 19,862,200
Director of Excise and Taxation 8,957,572 8,957,572
28,819,772 28,819,772

Various other bank guarantess are also given by banks on behall of the company to
various parties.

There is no capital commitment a at june 30, 2025 (2024 Nil)

ADMINISTRATIVE EXPENSES
Advertising 20,000 8,300
Fee and subscriptons . 677,000
Auditor's remuneration 18.1 348,600 341,250
Change in NRV of fixed assets 5.2 . 168,606
368,600 1,275,156
18.1  Auditor's remuneration
Annual audit 250,000 250,000
Half yearly review 85,000 78,750
Campliance repert on Code of Corporate Governance 13,600 12,500
348,600 341,250
OTHER OPERATING EXPENSES
Loss on sale of disposal group under scheme of arrangement 176,171,943
Loss on sale of fixed assuts . 1,310,883
Payment against labilities previously written off 6,526,640 7,763,061

6,526,640 185,245,887

i
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OTHER INCOME

Profit on profit and loss sharing account 958,381 274542

Had deht recovery Income 187,000 >
1,145,381 274542

FINANCE COST

Bank charges 2,051 1,098

LOSS PER SHARE - RASIC AND DILUTED
Loss after taxation |5.936,848| I 186.247599!
weemee Number of shares «ee..
14,641,000 14.641.000

(0.405) (12.721)

Weighted average number of ordinary shares outstanding
Loss per share - basic and diluted
There 15 to dilutive effect on the basie loss per share of the Company.

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES
No remuneration was paid to chief executive officer and diroctors. Number of executives of the company are Nil
(2024:N11).

FINANCIAL INSTUMENTS BY CATEGORY
Financial assets - amortized cost
investments - -

Cash and bank balances 8,527,114 16,772,781

8,527,114 16,772,761

Financial liabilities - amortized cost
Loan {rom asseclotes and others 285,891,234 268,291 234
Trode and other payables 11,561,690 11,511,690
Unclaimed dividend 619,529 614,520
Principal payable as per scheme of arrangement 1,046,040,654 1,046,040,654
Mark = up payable us per scheme of arrangement 397,535,999 397,535,999
1,741,649,106 1,743,994, 106’

24.1  Fair values of financial instruments
Fair valye is the amount for which an asset could be exchanged or liability be settled between
knowledgeable willing parties in an arm's length transaction. As at the reporting date, fair values of all
financial instruments are considersd to appraximate their carrying amounts.

24.2 Methods of determining fair values
Falr values of financial instruments, with the exception of investment in associates, tor which prices are
avallahle fram the active market are measured by reference to thase market prices, Fair values of linancial
assets and lisbilities with no active market and those of investments in subsidiaries are determined in
accordance with generally accepted pricing models based on discounted cash flow analysis based on inpats
from other than ohzervable market

Te1M (S'( (_)(}
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4.3

244

245

Discount/Interest rates used for determining falr values

The interest rates used to discount esttmated cash flows when applicable, are based on the government
yield curve as at the reporting date plus an adequate credit spread.

Significant assumptions used in determining fair values

Fair values of financial asset and Habilities that are measured at falr value subsequent to Initial recognition
are determined by using discounted cash flow analysis. This analysis requires management to make
significant assumptions and estimates which may cause matenal adjustments to the carrying amounts of
financial assets and financial labiiities in future periods. These assumptions are not fully supportable by
phsorvable market prices or rates The Company uses various significant assumptions for determining fair
value of financial assets and liabilities and incorporates information about other estimation uncertainties as
well

Significance of fair value accounting estimates to the Company's financial position and performance

The Company uses fair value accounting for its financial instruments in deétermining its overall financial
position and in making decisions abeut Individual financial instruments. This approach reflects the
judgement of the Company about the present value of expected future cash flows relating to an instrument.
The management belleves that fair value informatien {s relevant to many decisions made by users of
financial statements ag it permits comparison of financial instruments having substantizlly the same
econamic characteristics and provides neutral basis for assessing the management's stewardship by
indicating effects of its decisions to acquire, sell or hold financial assets and to incur, malntaln or discharge
financial labllities.

FINANCIAL RISK EXPOSURE AND MANAGEMENT

The Company may have exposures to credit risk liquidity risk and market risk from its use of financial
instruntents,

The board of directors has overall responsibility for the establishment and oversight of Company's risk
management framework. The board is also responsible for developing and monitering the Campany's risk
management policies

251

Credit risk
2514 Exposure to credit risk
Credit risk is the risk of financial loss to the company If a costomer or counter party to a
financial Instrument fails to meet its contractual obligations, and arises principally from
the long-term depaosits trade debts. trade deposits and other receivable, accrued mark-up
and cash and hank balances. The cirrving amount of finandal assets represents the
maximum credit exposure. The maximum exposure to credit risk at the reporting date s
as (ollows;

Rank balances 4.543.880 16466547
——— 4
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The credit quality of Company’s bank balances can be assessed with reference to external credit ratings as
follows.

Rating

i Rating agency Short term [ Long term
Hahib Bank Limited JCR-VIS Al~ AAA
Standard Chartered Bank Lxd. PACRA Als AAA
Bank Al Habib Limted PACRA Al- AAA
Askari Bank Limited PACRA Al= Ads
Habib Metropolitan Bank Lid, PACRA Al= AAs
Sindh Bank Limited Vis Al+ AA-
Allied Bank Linuted PACRA Als AAA
National Bank of Paldstan PACRA Al+ AAA

Liquidity risk

Liqusdity sk 1s the risk that an entity will encounter difficulties in meeting obligations associated with
financial Babilities. The Company |s facing difficulty in maintaining sufficient level of liquidity due to
financial problems as all the banks and financial Institutions have blocked / ceased their finance faglities
und lled sults for recovery of these finances.

[ 22 wH
Carrying | Dot withinone| Dueaflerene  Caryng | Due within oce | Doe after coe
amount year yeur amout | year yuar
| . Rupees |
Louns Frenn gs=ocites and other
parties 258124 pi, o3, e | - WS4 912
Trade and nther pasables 1156160 115614650 . 1150160 1L511,6%
o, 10
Princpal pavble a8 P caiiamen 1 0as0NESH C LDMBIGSE 106040558
scheme of arrangement
RSV pre e o W WIEEIN . WASeN IWABWS
scheme of artangeiteint
1,957 L741,023,577 . 1730957 1748030577 -

I prder to manage liquidity risk, the management along with its restructuring agent (a leading bankj and a
few other banks are negotlating with banks / financtal institutions for restructuning of principal and mark-
up / Interest and rescheduling of repayment terms as detailed in note 1.2 to the financial statements and
the management envisages that sulficient financlal resources will be available to manage the iquidity risk.
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Rupees |
Market risk
Market risk is the risk that the value of the financial instruments may fluctuate as a resulc of changes (n
market interest rates or the market price due to & change n credit rating of the [ssuer or the Instrument,
change (n market sentiments, speculative activities, supply and demand of securities and liquidity in the
market.
(a) Currency risk
Currency risk is the risk that the fair value of future cash flows of a finzncial instrument
will fluctuate because of changes in foreign exchange rates
At roporting date, the Company Is not exposed to currency risk that's why currency risk
analysts hias not been provided.
(b} Interest vate risk
Interest rate risk is the risk that fair value or future cagh flows of a financial Instrument
will fluctuate because of changes in market interest rates,
Mazjority of the interest rate risk of the Company anses from borrowings from banks and
deposits with banks, However, the Cempany s not providing fer mark-up/interess on its
borrowings and labilites due to litigation with banks and financial iastiwtions as detalled
i note 19.1.1 At the reporting date the profile of the Company's Interest bearlag financlal
instruments I as follows:
Fixed rate instruments
Financial azsets . -
Financial labilitles 3 =
Variable rate Instruments
Financial assets 4,364.729 4.364,729
Financtal liabiiities - .
Off balance sheet items
Bonk guarantees issued in ordinary course of business 28,819,772 28,819,772
Capital risk management

Ihere was ne change (n the Company's approach o capitl management during the year. Further, the
Campany is not subject to externally imposed to capital cequirements, except thuse, relazed to maintenance
of debt covenants, commonly imposed by the providers of debt finance which the Company could not
camply as at the reporting date

1HA & CO



[GULISTAN SPINNING MILLS LIMITED

KEY OPERATIONG & FINANCIAL DATA

FOR THE LAST SIX YEAR

2025 2024 2023 2022 2021 2020

RUPEE3 RUPEES AUPEES RUPESS RUPEES RUPEES
OPERATING RESULYS
Turnover -
Gross Profit / (Loss) - - - - - -
Operating Expensas 15.868 240 (188,521,043 {30 8513271 (2.758,084) (13554 1565 1925,245)
Operating Profit / |Loss) (8,898 2400 (153 521,043 (30.982.32N (2,768 044} (1,354 168) |48, 102, 188)
Cther Inceme 1145381 274542 3 500 - 1921834 155138
Foancal & Other Charges 12.081) (1,038} (1.208) |3.852) 184y (Z144)
Other Charges {184 328 > > . d X
Profil { (Loss) for e year before taxation (5,936,548 (185247 699 {3061%,033] 2.761.846) &7 A7 144 520.521)
Profit / (Loss) for e year afler laxation (5,936,548 (198,247.50% (30.612.053; (2.7861.848) 87587 (44,530 91|
APPROPRIATION
Proposed Divicenc Nil NIl 10 Ni Nl
Unappropriated Loss Carmed Forward [1,06¢ 9383600 (175902082 (2420805558 (2090487 518 (2037 425 67%) (208743327
FINANCIAL POSITION
Pait up Capital 145 410000 45410 0C0 18§40, 000 148 210,000 HEL10000 146 410,000
Share Holder Equity [$,790,936.360) (1784000 442 (1467851 983) (458733290 11554 5T0,864) (13552635.661|
Lang Term Loans 102.000 000 183,200,000 103030009 103.000.000 103.000.000 103.000.000
Cbhgation under Finance Leases . = > = . p
Dafarred Liabiites - - 3863 3.828) 43863 425 481
Current Liabllites 1,747 645 106 1,743,995, 108 2219217 952 2218411 852 2213801882 2213549982
Fixed Assels - - 1473 483 1,672,586 1 404 570 2140 805
Dapossl group urder scheme of arrarngm 36874257 30,074,207 832 742 300 $60.366 420 0. 30,450 G50.36C.4%0
Lang fetm lnvestmanis . 22634 800 23,634 003 23,004 803 212414979
Lang tetm Dapasit . . ‘ ' A >
Currant Agsats 17 938 350 26,228 207 €E 40827, 56,400 088 56.068.624 65404 443




GULISTAN SPINNING MILLS LIMITED

CATEGORIES OF SHAREHOLDERS
AS AT JUNE 30, 2025
Particulars No. of Share No. of Shares
Percentage
Holders Held .
Biractores, Chief Executive Officar, Their Spouses and
Minor Children 7 4.089 0.03
Associaled Companies, Undertakings and Resated
Partms 1 202,777 1.38
NIT & ICP 2 954 oM
Joint Stock Companies 5 78,550 0.54
Genera! Public {Local) 1,728 8813463 60.20
Other Companies 9 5,541,157 37.85
752 14 64 0 00




GULISTAN SPINNING MILLS LIMITED
CATEGORIES OF SHAREHOLDERS
AS AT JUNE 30, 2025

A)

B)

<

D)
E)
Fl

H)

ASSOCIATED COMPANIES, UNDERTAKINGS AND RELATED PARTIES

Paramount Spinning Miils Limited

NIT & ICP

IDBL{ICP UNIT)
Investmaent Carporation of Pakstan

DIRECTORS, CHIEF EXECUTIVE OFFICER, THEIR SPOUSES
AND MINOR CHILDREN

DIRECTORS

M. Muhammad Junaid

Mr. Sohall Magsood
Mr.Munammaad Akhtar Mirza
Mr. Muhammad Ashraf Khan
Mr.AbId Sattar

Mrs. Zarga Asif

MR Muhammaad Arif

OTHER COMPANIES
JOINT STOCK COMPANIES
GENERAL PUBLIC (LOCAL)

TRADING IN THE SHARES OF COMPANY DURING THE YEAR BY THE
DIRECTORS, CHIEF EXECUTIVE OFFICER, CHIEF FINANCIAL OFFICER,

COMPANY SECRETARY AND THEIR SPOUSES AND MINOR CHILDREN

SHARES
202,777

464
s00

500
550
500
936
500
S00
553

5.541,157
78,550
8,613,463

18,641,000

NIL



Form of Proxy
Gulistan Spinning Mills Limited

I/'We being member of Gulistan Spinning Mills Limited
holder of ordinary shares as per Share Register Folia No. and/or

CRC participant [.DD, No. Account No hercby  appoint

who is also member of Gulistan Spinning Mills Limited vide Folio No.

__or CDC participant 1.D. No, Account No. or failing him'her of My,

of who is also member of Gulistan Spinning Mills Limited vide

Folio No. or CDC participant LD, No./___ AccountNo. ______ us my/our

proxy to attend, speak and vote for me'us and on my/our behalf at the Annual General
Meeting of the Company 10 be held on 28" October 2025 ar 11:30 am and ot any

adjournment thereof.

As witness my/our hand this day of 2025 Appropriate

Signed by the said Revenue

Witness |:- Stamp

Name:-
Adress:-
CNIC;-

Witness 2:«

Name:-

Adress:-
CNIC:-

Notes:

1. The Proxy in order to be valid must be duly stamped. signed and witnessed and be deposited with
the Company not later than 48 hours before the time of holding of Meeting.

2. The proxy must be a member of the Company

3. Signature should agree with the specimen signature, registered with the Company.

4. CDC Shareholders, entitled to atend and vote at this meeting, must bring with them their National
Identity Card/Passport in original to prove histher identity, and in case of Proxy must enclose an
anested copy of his’her NIC or passport

5. Representative of corporate members should bring the usual documents required for such purpose.
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GULISTAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

— Rupees

27

8

29

RELATED PARTY TRANSACTIONS

Related parties comprise of assoclated companles, directors of the Company, key management personnel,
companies in which directors, key management personnel and cose members of the families of the directors and
key management personnel are interested. The Company, In the normal course of business, carries out
transactions with various related parties, Remuneration of the Key management personmel is disclosed in note 23.
Amounts dee from and to related parties are shown under loan from assodlate and others, Other significant
transactions with related parvies are as follows:,

Name of related party Relationship Transactions 2025 2024
Rupees Rupees

Noureen Tanveer Shareholder /sponsor Payment of Loan 2,400,000

Mr, Tanveer Alimad  |Shareholder /sponsor Receipt of Loan - H58.500

CAPACITY AND PRODUCTION

All manufacturing faclities of company were disposed off,

NUMBER OF EMPLOYEES
Number of employees as at June 30,2025 -

Average number of employees during the year - .

DATEOF AUTHORIZATION FOR ISSUE pes
These Nnancial statemenss have been authorized for issue on %) é‘ , Q- 2—° 7'4‘_ by the Board of Directors of

the Company

WA A 0D

Nl b,

7, W
CHIEF t:x%(:ﬁ% CHIEF FINANCIAL OFFICER DIRECTOR



